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- DEPARTMENT o
— o WASHINGTON

To: The Secretary ‘
- The Deputy Secretary
'Flfom: Jon Gruber J &
Re:

Economje Policy Weekly Report

and CE
a “safety valye that woylqd limit cogtg We ,
this safety valye may be logt ip the Process, Ieaving us onljz \/“9
With the more aggressive, and costly, €missions limits We will be meeting thig week tg oy
discuss ISsues related ¢, the intemational NI€gotiation of thig type of Commitment. el by
A
Child Care: At a4 Uctober ] interagency meeting on the Admmstrauon’s child care
Initiative, chaired by the DpC and the Firg; Lady’s Oﬂicﬁf@a’sur}/ highlighteq its ,
Opposition tq using the tax System to assist low-income nilies in Paymng for chiiq p\ar;ep) gord —
Particular concern to us i the fact that it would be diffoy to increase
Jamilies receiving tax-based subsidies Wwithout mg ing the
be very difficult politically, HH,
Program coyjg reach




T ) “'Té_:bacéo:k fEconOnﬁéP\oHEj?:BE{r;&es 10 examine issues related to the Proposed Tobaceq

T Settlemez;t, including: measuring the effect on underage Smoking from the non-price
aspects of Settlement (eg. Marketing ang retai] Testrictions); CXamining the likely size of
the price increase thyt would be paggeq through from, industry Payments; and

u ndgrstanding related anti-trust jggyeq

Affirmative Action in Federa] Contracting: We are Wworking with the Commmerce
NN : Department ¢4 develop measures of federa] utilization of minority-owned businesses in
particular industries 4 well as the Capacities of gy¢p, firms. Thjg effort is in Tesponse to 4
- =195 Supreme Court decision Iimiting. the ability of the federal government ¢4 Use contract

T T seteasides, We €xpect the results of thig Project wijj generate considerable controversy > s
- " when Commerce Presents them, mog likely at the end of October. [

Children ang Environmehtal Health anq Safety Risks- On October 8, Economje .
Policy wil] pe attending the first meeting of o interagency Wworking group op children’g
" health and Safety and the environment, chaired by the EpA_ This effort i in responga to

EE

an Executive Order President Clinton jsgy ed in April, Tequesting thay federa] agencieg

- methods in accounting for inﬁation-indexed Securities thay are used for Conventiona]



Mﬁj or E'qonomic Indicators in the Past Week (Through October 7)

The unemployment rate remained unchanged at 4.9 percent in September. Payroll
employment rose by 215,000, after an increase of only 40,000 in August and an outsized
384,000 advance in July. August was depressed by the UPS strike and September was
boosted when strikers returned to work. September results were also affected by a large

. 78,000 drop in government employment, stemming mainly from seasonal adjustment -
problems. After sorting out some of these distortions, the latest results suggest the
possibility of moderation. Private industry employment on a strike-adjusted basis was up
by 127,000 in September, little different from the August pace, but down from 304,000 in ,
July and gains averaging 212,000 during the first half of the year. Average hourly

~ earnings edged up by only 0.3 percent in September despite the 8.4 percent hike in the ‘
minimum wage. Over the past 12 months, earnings are up a moderate 3.6 percent in
nominal terms but 1-1/2 percent in real terms. ' '

Unit sales of new cars and light trucks declined by 3-1/2 percent in September to a
15.0 million unit seasonally adjusted annual rate from the strong 15.5 million pace of each
of the previous two months. The September result nonetheless matches the sales figure

for the year-to-date; as well as for all of 1996. Sales for the entire third quarter
strengthened considerably, rising to a 15.3 million unit annual rate from the soft 14.5
million pace of the second quarter.

— -~ Bolstered by a jump in orders for durable goods, manufacturers® new orders rose by
1.3 percent, about double the rate of monthly gain averaged so far this year. Orders and
shipments of nondefense capital goods excluding aircraft (ar indicator of current
investment) fell but earlier gains point-to another good increase in capital equipment

“spending in'the third quarter. = - e : ' :

Tnventories held by manufacturers rose by 0.4 percent in August, in line with recent
growth. The inventory-shipments ratio rose because of a drop in shipments, but remains
at a very low level.

Construction expenditures dipped 0.3 percent in real terms in August, following a
1.5 percent advance in September. Through the first two months of the third quarter, real
construction spending is up at a 3-1/2 percent annual rate, about the same pace as in the
second quarter. '

The National Association of Purchasing Management’s index of industrial activity
declined in September to 54.2 percent from 56.8 percent in August. The decline indicates
only a slowdown in industrial activity for the month, but any reading above 50 percent
suggests continued expansion and the index has been above 50 for sixteen straight months.

The composite index of leading economic indicators rose by 0.2 percent in Afugust, in
line with average growth over the past six months. The index points to continued
moderate economic expansion. ' '




Indicators Scheduled for Next Week (Through October 14)

—- - ... Consumer Credit, August (October 7)

‘Wholesale Trade, August (October 8)
- Producer Price Index, September (October 10)

EP Schedule (Robert Gillingham and Jon Gruber).

Tuesday, October 7
*  Kids Health Implementation Meeting (@ OEOB)
. Weekly Health Strategy Meetmg with Chris Jennings (@OEOB)

Wednesday, October 8
* -No extemal meetmgs scheduled L

Thursday, October 9 ‘
. No external meetings scheduled

Fnday, October 10
. No external meetings schedul d

e ...The Week Ahead:

Mon_day, October 13
. No external meetings scheduled

Tuesday, October 14
. *  Kids Health Implementation Meeting (@OEOB)
. Weekly Health Strategy Meeting with Chris Jennings (@OEOB)

Wednesday, October 15
. Poverty a‘ld \,‘mdn en’s Well-being Comel ence (sponsored by HhS\

- Thursday, October 16 )
to. No external meetings scheduled

Friday, October 17
¢ . No external meetings scheduled




